and planning measures to even out volatility in service delivery. The budget cycle for 2015-16 has already begun with a call for a 2% reduction in anticipated appropriations.
Sources
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New York
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The Enacted Budget Financial Plan for fiscal year (FY) 2014 began on April 1, 2013, and ended on March 31, 2014. New York State's 2014-15 FY budget is $137.9 billion, which keeps the growth in all spending levels below 2% and provides funding for statewide prekindergarten programs. It also cuts business taxes and introduces property tax relief for homeowners. School aid will increase by $992 million in school year (SY) 2014, a 4.9% increase from SY 2013. In addition, $75 million of competitive grant funding is provided for several key programs, including prekindergarten and extended learning, bringing the total annual education aid increase to $1.067 billion. The Enacted Budget for School Aid ties increases to the rate of growth in New York State personal income.
ov erv iew of the r ev en ue situation in new yor k state state issues a ffecting p -1 2
Governor Andrew Cuomo and the New York State legislature reached an agreement on an increase of more than 5% in school aid, $300 million in eligible prekindergarten funds for New York City that are needed to create full-day prekindergarten for every child in the city compared with just $40 million for the rest of the state. The 2 Billion Smart Schools Bond Act allows the state to borrow $2 billion that districts can use to upgrade their classroom technology, add internet bandwidth, add prekindergarten seats, and enhance school building security. In addition, New York City will be able to use some of its money to replace Transportable Classroom Units, or classroom trailers. The budget also provides $5 million for private special-education schools, schools for the blind and deaf, and special act school districts for the purchase of educational technology equipment and to expand connectivity.
For Common Core/Teacher evaluations, standardized tests will be eliminated in early grades, starting with prekindergarten. Districts administered the tests in recent years as a way to evaluate teachers, but they were criticized as being inappropriate for students as young as four and five years old. Students won't be held back from advancing to the next grade if they fail the state's new Common Core tests. New York City was the lone district in the state that actually used test scores as a grade promotion factor, but the new school chancellor signaled that she would move away from that policy.
The budget includes significant changes associated with the implementation of the Common Core Curriculum. It includes a delay of four and a half years on the documentation of Common Core high-stakes test scores on the permanent records and transcripts of students in grades 3-8. It prohibits the use in 3 rd -8 th grade English-language arts and mathematics assessments scores from being the sole or primary factor in promotion and placement decisions.
The budget also provides for a five-year phase-in of after-school funding beginning in the 2015-16 school year. This funding may also be used for reducing the Gap Elimination Adjustment and increasing Foundation Aid. The budget includes additional funding for the following programs:
• $20 million for a Teacher Excellence Fund • $16 million for non-public-mandated services • $14 million for teacher resources centers • $5 million for library aid The agreement allocates a total of $22.3 billion in aid for local school districts for the 2014-15 School Year (SY). This is a 5.4% increase over SY 2013-14. The agreement restores $602 million in Gap Elimination Aid.
School Tax Relief Program (STAR)
The STAR program provides school tax relief to taxpayers. The new budget earmarks $1.5 billion in property tax relief for homeowners. There are three components of STAR. Their approximate shares in the 2014 budget are:
• The basic school property tax exemption for homeowners with an income of less than $500,000 (55%) • The enhanced school property tax exemption for elderly homeowners with an income of less than $79,050 (27%) • A flat refundable credit and rate reduction for income-eligible New York City resident personal income taxpayers (18%)
The STAR program exempts the first $30,000 of every eligible homeowner's property value from the local school tax levy. Lower-income senior citizens will receive a $63,300 exemption in FY 2014. Spending for the STAR propertytax exemption reflects reimbursements made to school districts to offset the reduction in property tax revenues. Under the plan, the eligible income threshold in future years would be set at the New York State funding year (SFY) 2014-15 level of $81,900.
The proposed budget includes a $1.5 billion property-tax rebate program over three fiscal years that would provide homeowners with a rebate of up to 2% of their tax bill.
fu nding pr ior ities/tr ends for p -1 2 a nd higher educ ation There are 676 major elementary and secondary school districts in New York State. State funding is provided to districts based on statutory aid formulas and through reimbursement of categorical expenses. There are 64 State University of New York (SUNY) campuses, including SUNY community colleges. In addition, there are 24 City University Campuses (CUNY) campuses, include CUNY community colleges.
A total of $50 million in additional funding for competitive performance grants, which were first authorized as part of the SFY 2011-12 enacted budget, bring the total recommended appropriation for the governor's performance and efficiency grants to $150 million for SY 2014-15.
The budget deal that legislators agreed to includes $340 million for prekindergarten, including $300 million just for New York City; it did not earmark any funds specifically for after-school programs. New casinos are expected to generate as much as $94 million for the city annually, which will contribute to after school programs.
Higher Education
The SFY 2014-15 executive budget provides $1.5 billion in general fund operating support for the SUNY and CUNY, slightly below the prior academicyear levels (-0.2%).
• On an academic year basis, general fund support for the operating budgets of SUNY and CUNY are $970 million and $525 million, respectively. • Proposed tuition revenue appropriations are $1.67 billion at SUNY and $1.02 billion at CUNY. This represents additional spending authority of $95 million for SUNY and $61 million for CUNY.
• Base operating aid for community colleges totals $650 million, with $448.6 million allocated to SUNY Community Colleges and $201.4 million allocated to CUNY Community Colleges.
• The Executive Budget includes $110 million of capital funding for a new round of SUNY 2020 and CUNY 2020 grants, reflecting $55 million for each university system. These funds are to be awarded based on campuses submitting development plans to improve academic outcomes and efficiencies and to promote innovation and economic development. Priority will be given to plans that use technology, online learning, and START-UP NY to leverage economic and academic opportunities.
ch a nges to fu nding for mul a for p -1 2 a nd higher education for the 2 01 4 -15 school y e a r
Projected School Aid funding is a function of both a personal income-growth index used to determine allowable growth and future legislation to allocate the allowable increases. Allowable growth includes spending for new competitive grant programs to reward school districts that demonstrate significant student performance improvements or undertake long-term structural changes to reduce costs and improve efficiency.
There is no increase for foundation aid, which would remain flat for a total of $15.2 billion. This lack of increase in foundation aid has been consistent with the Governor's past executive budget proposals. However, the legislature has increased this aid in each of the last two school years. The executive budget continues the practice started in the SFY 2011-12 enacted budget of including a two-year school aid appropriation. The SFY 2015-16 school aid appropriation would support a school year education aid increase of $853 million (3.9%) over SY 2014-15, for a total of $22.7 billion.
The statewide increases in school spending, state support for education, and school property taxes have far outpaced the rate of inflation during the last ten years. New York public schools spend more per pupil ($19,076) than any other state and 81% more than the national average. However, New York's high level of education spending has not translated into equally high student performance.
Last year, after a number of audits identified serious issues in preschool special-education reimbursements, the Office of the State Comptroller proposed legislation including a requirement that the State Education Department recommend changes to methodologies for such reimbursement. The legislation was signed into law in December 2013.
A report of the State Education Department's findings is due in December 2014. The SFY 2014-15 Executive Budget proposes several reforms to preschool special education funding, which it estimates will save school districts $5.1 million in SY 2014-15.
A special-education growth of 4.9% from FY 2013 to FY 2014 is primarily driven by an increase in program costs and enrollment for preschool special education and the summer school special education programs.
Also included is a $323 million in gap elimination adjustment (GEA) restoration, for a total net GEA of $1.3 billion in SY 2014-15. This is the third consecutive year that the GEA has been reduced. (The GEA reduces aid from levels otherwise determined by statute, so a reduction in GEA means an increase in aid.) . In addition to funding allocations, the legislation includes a host of changes affecting all areas of state government. In terms of education, Kasich's funding plan for Ohio schools includes an expansion of private-school voucher increases to more than $900 million. For the 2014-15 school year, an additional 4,000 EdChoice Scholarships will be available to incoming kindergarten and first-grade students whose family income is at or below 200% of the Federal Poverty Guidelines and who will attend low-performing public schools. The pilot program can be used only by children who would otherwise have gone to public schools with low state test scores. The pilot program, which will be paid by the state and not affect school district finances, will expand to first-grade students in fiscal year (FY) 2015.
Sources
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There are six categories of special-education services, specifying a dollar amount per child rather than categorical weights: (1) speech and language disability, $1,503 (2014) and $1,517 (2015); (2) learning disability, $3,813 (2014) and
